CITY OF BETHLEHEM

Inter-Office Memorandum

SUBJECT:
Draft Ordinance – Amending Article 121



Bond Issues, General Obligation Notes, and Lines of Credit

TO:

Members of City Council

FROM:
Robert J. Donchez, President of Council

DATE:
January 13, 2011

I had requested that Christopher T. Spadoni, City Council Solicitor, research

how it can be specified and ensured that the Administration must use funds borrowed only for those certain purposes for which the money was borrowed.  

The purpose is to prevent a recurrence of the situation when the $6 million General Obligation Note that was issued for Non-Utility Capital Projects as approved September 7, 2010 was instead used by the Administration to pay General Fund costs including employee salaries.   

Attached for consideration is a proposed Ordinance by which it is required that the proceeds of a Bond Issue, General Obligation Note, Line of Credit or any other type of loan or advance must be placed in an account to be used only for the purposes for which the funds are borrowed or advanced and that each expenditure must be approved by City Council.  I am requesting that the Finance Committee place this matter on its upcoming Agenda.

Thank you.

Robert J. Donchez, President of Council

cc: 
C. Spadoni


Mayor Callahan


D. Reichard


M. Sivak
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